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1. Subject repert contsins generslly the vessel and tonmage fizwres
28 thay were | piled to the comsittos i wclassifiad reloases slther ,

drectly by OHX {orizin: YC3), or through OIMS, 'Mdle thers sro muwareus
snscourscies in the report, they ars, «ith cne or two excepticns, miner.
Ingecurssies in the reposrt derive from: (a) testisony guotod out of
context; (L) methods of questioning in commities hoerings which did not
perwit testifving officlals adequately to gqualify thelr answers; (o}
reqguuste for data whlch did mot Wring oul sufficlent facts for s balasnced
photure; and () speed st which the materlals had to be assemtled. As
regards subjoct report, security informadlon supplie” io the comedttes
has Deen kept in comfidonce, Such fer mear-violations ss do appeal in
the report ware dus %o time Ymits placad by the commdttee on supplying
agencics and the extremely large volweo of claselflisd data from whioh
relsssabls information had o be eulled, The report oomcludes that
sarious gape axist betwesn U3 and allied controls, portioulerly in the
Crdns trade. THe report suppllss no new infarmstion. It advoeales for
81l non-ilos countries s polioyr of owbrigzht econonic werfars sgalmst the
Bloo, with speclsl emphasis upon the Far Sast and definmite abendorront
of controls 1imite? to straterie poods and services in favor of controls
over practicslly 211 gooda snd services. The subjoet repord apparently
oottteing no Jats of CLA wrigin,

2, The texctazl draft for the Confidentlsl Comxdiles Urint wes mude
awaila¥le for review by OLMS, BOS/EDT State, smd ONMI abomt 7.0 July 1953.
OIS had two days %o revies the text, and only two of thelr winor sug.
gestlons for corrections were scceptod, (letier fro- Mde, Delany Yo
Flonagan, 9 Maly 1953,) JFtele had to revies the report draft overnight
ant restrictsd tts latiar snd emolasurer 35 a correct restatement of the
Deportment's sosition on the PERICC and FIZWU cases, (letter from
Horten %o Flamagan, 7 July 1951.) The resporeibls 11 opapstion had tue
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howrs o roview the report, Yome of the revisusrs sov wy of ihe oehibits
an thay were to appear in the revort, B exarole, CHID had 40 meke &
rough cheok on the flgures clised in the report witivut navimg the aciual
exhibits on hend and despile the fuct that the mem m:&leﬂ ite

ovn ship Matings from a verlety of O and ODNI subm ons, Tho
sommdtios Indteris Reoport 444 not incorporate most of s:m m.mmm Wt@:ﬁ
y the reviswere mor 414 it include some erdidis ally wag

by thes fwe imclusion. The enclossd Jdocunent is t»fm mﬁz Entaa'ia Rapo
howewer, nother roport will be lssued st o laber o4 %
mitten has Mladshed iis Inwestigetion,

- 3. In view of the 0% Chet CHI, State snd GBS have revieved the
dotalls of this revort, this Office “as not sitompte’ to detorsdne the
agourecy of the namerons details involved, It %aw, hosgway, COne over
soms of the more important sgeregetes and hae noted the following:

2. Exbibit 1 4n the Bencte Subcomeiites feport, on poge 82,
pregonts 3 graph of the Lrwvolvesemt of <estern flag vesuels
m&m with Commmist Cidns, The monthly potbern of this
fovolvement s olmost Adentical with that mﬁ&m in
graph III following poge 5 in BILa$2, Thore are some
differences fn the rapber of vesssls involved bat they are

ot significant,

b, Rehdbdt 2, on page 23 of the Jubcommitice depord, grephs
the invelvement of Yestern [lag vessols for selsched
sountvies including the UX, Tis inclndes coastsl and
was ehacked againgt Tabs Cu3 and Cub in R‘g- 32 s no
slpificent AllTarenoes ware mnted,

¢ Pape 4 of the *&mttm Report motes the Jollsr volume

af M to Commmiat Chins, Thess were checked againat
RICwRAm3t and 32 far 1951 and 1952, For boi: yenrs the
Subesmmdi ttee Aeport of the voluse of trade wez lower ihan
thet indieated in the ZIC documonts probably dne to its
onisstion of antimates on smppiing snd trans-atdpuent.
It i3 also intaresting %o mote that tle Subeommiiive Report

. Meted no US exports to Ondns for 1951 (mnﬁ.w iz in line
with the subcomsdttee’s peincipsl srguwent), widle in fact

- the T3 axported sheut thres millism dollars vorth.

4. The report has no information on the total sargoesarrying
capaodty of ships srriving iIn Commnist Ohine, at Joes
mmm thet there vers two thousend suel arrivals sinee

bagindng of the war, This is somevhat Moher than we
mm mmmt for tut UHI has Indlested that the Dipare is
- sufTicdently acourate.
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8y Cartain intivicas) sontences ware Tound o e in arrorg

for exemple the report 85YS, “Bocouse of the lraneslous
tronsportation meobles, 1% hag been patentl - Lmposeibls

for the US98 aned her Barovesn Satellitss 1o mml;ﬁ s Fa B
cassfully thedr mart of the war effori corplately by
Isnd,® {p. 3.) This does not ¥be with the BIC findines,
Sacond, the report motes, "For ihe most pord, infornation
on the cargees being carried by thess vessels is still
wnknown not onaly 0 the mmﬁimm, mt glse the Swecutive
Branch of the Sovermment,® {(p. 4.) ndle nindbledly thds
is 2 probtlam, we do heve mamifect Informatlon on all vessels
loadin: in Bong Xo oz well zo some olhors.

f. It 15 reported to us that NS amd EDS/E0T, Ftate, view the
report about in the some msrmer s U mm:a, in the
wm M fﬂi‘ m‘ﬁﬁf; i. ‘lgﬁ;,;’ J#' i}' li}: ﬂ@im&%!Qrﬂ
do8s ihe report penlly grapple vith the resditios of soonorde
warfore or polnt up ihe Taol thel whal raclly cowmts ls wie
gots the net banalii fros Iron mmm trade,®  In fact, ithe
report herdly touchss on ihe commodiiy composiiion of this
trade at 211 with the excesblion ef mm refcrunce Lo rubber

fepmorts.

g€« Ome final potnt, the subcowdttos quotes o lotbar recsiyed
froxs i’mﬁt Hash {p. ©) and amotlber fros the waﬁe«w of
Datenan (o. 7}, both of wric: sees 40 sive sore wtﬁx&m
4o thin trede, a9 1t relates to the %m&n r '-r, ham 234
SBa3? ond SBu37, Thelr gemaral thoughis es o tue Lworitance
of this terade are carviel m% the mmlmi@ws of the gulbe
m&m report {(mp. 1%
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